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U.S. large-cap stocks, as measured by the S&P 500, gained 6.3%—the strongest May return since 1990. U.S. small-cap

stocks ended the month up 5.3%.

The May jobs report showed steady job growth and unemployment, supporting the Federal Reserve’s stance to keep

interest rates unchanged, and market expectations for rate cuts this year dropped from four to two by year end.

Despite the many headlines surrounding tariffs and Trump’s tax and spending bill, equity markets remained relatively calm.

The S&P 500 ended May back in slightly positive territory for the year.

Markets appear to be looking past near-term tariff-related disruptions, focusing instead on potential gains that could come

from small business spending, domestic manufacturing, and capital investment.

U.S. large cap stocks
recorded the strongest May
since 1990

The ISM Services PMI fell
into contractionary territory
in May for the first time in
11 months

Overview

U.S. large-cap stocks, as measured by the S&P 500, gained 6.3%, the strongest May
return since 1990 when the index rose 9.3%. Similarly, the U.S. small-cap Russell 2000
Index ended the month up 5.3%. In contrast, U.S. intermediate-term bonds, represented
by the Bloomberg U.S. Aggregate Bond Index, declined 0.7% in May.

The S&P 500 Recorded the Strongest May Return Since 1990
S&P 500 Returns During May (1970 - 2025), %
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Updated first-quarter GDP estimates show that the U.S. economy contracted at an
annualized 0.2% quarter over quarter—a marginal improvement from the initial estimate of
a 0.3% decline." The upward revision was driven by stronger business investment and
inventory accumulation. However, consumer spending was revised down from 1.8% to
1.2%." An additional sign of a slowdown in economic growth, the ISM Services PMI fell
into contractionary territory in May for the first time in 11 months, posting a reading of
49.9.2
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FOMC meeting minutes
show the Fed’s inclination
to hold interest rates steady

The April 2 tariffs remain in
effect for now

CBO: Trump’s tax and
spending bill could add $2.4
trillion to the federal deficit
over the next 10 years

The May jobs report showed a resilient, yet gradually moderating, labor market. The
economy added 139,000 new jobs—slightly above the expected 126,000—while the
unemployment rate held steady at 4.2%. However, downward revisions totaling 95,000
jobs across the previous two months tempered some of the optimism.? Still, the slightly
better-than-expected jobs report likely gave the Federal Reserve sufficient justification to
keep interest rates unchanged at the next Federal Open Market Committee (FOMC)
meeting. While the May 7 FOMC meeting minutes signaled the Fed'’s inclination to hold
rates steady, market expectations have shifted: investors now anticipate the equivalent of
two 0.25% rate cuts by year end, down from four projected cuts just a month ago.*5

Markets Expect the Equivalent of Two 0.25% Rate Cuts in 2025
Implied Fed Funds Rate, %
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Calm Amid Chaos

On April 2, President Trump invoked the International Emergency Economic Powers Act
(IEEPA), declaring a national emergency to impose broad tariffs, including a 10% tariff on
imports from all countries and higher rates for nations with large trade deficits. On May
28, the U.S. Court of International Trade ruled that the tariffs exceeded the president’s
authority under IEEPA and blocked most of those imposed on April 2. 7 However, the
U.S. Court of Appeals for the Federal Circuit issued a temporary stay on May 29, allowing
the tariffs to remain in effect while the government appeals the ruling.8°

On May 22, the House of Representatives passed Trump’s spending and tax bill, the One
Big Beautiful Bill Act (OBBBA).'"%" As of the end of May, the bill was under consideration
in the Senate. OBBBA seeks to extend major provisions of the 2017 Tax Cuts and Jobs
Act (TCJA)—currently set to expire at the end of 2025—while introducing spending cuts
and new revenue measures.'®'" The Congressional Budget Office (CBO) estimates the
bill would add roughly $2.4 trillion to the federal deficit over the next decade.’? However,
the true fiscal impact is difficult to assess: the CBO does not account for second-order
growth effects, potential recession scenarios, or the possibility that the TCJA will be
extended beyond its scheduled expiration. Notably, tariff revenues were much higher this
May: a record $23.3 billion in customs and excise taxes were collected despite declining
import volumes. The CBO estimates that if Trump’s tariffs stay in place for a full decade,
they could reduce the federal debt by $2.8 trillion—which the White House claims could
potentially offset the debt that the OBBBA would add. That said, the CBO also flagged
some trade-offs: higher inflation over the next two years and slower economic growth. '
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A record $23.3 billion in
customs and excise taxes
were collected despite
declining import volumes

Computer equipment
spending added a record 1%
to first-quarter U.S. GDP

May 2025 Saw a Record $23.3Bn in Customs and Excise Taxes Collected

U.S. Treasury Deposits: Customs & Certain Excise Taxes, $Bn
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By the end of May, nearly all S&P 500 companies had reported first-quarter earnings.
Earnings growth for the index has nearly doubled since March 31, rising from 7% year-
over-year to 13%."* The strongest gains came from healthcare (43%), communication
services (29%), and technology (16%). However, as earnings season progressed, full-
year earnings growth projections declined—from 11% to 9%.' On May 28, Nvidia
reported first-quarter results, beating both revenue and earnings expectations. Revenue
rose nearly 70% year-over-year to $44.1 billion, despite a $2.5 billion hit from unsold H20
chips due to U.S. export restrictions on China.'® Nvidia’s share price has climbed 50%
since the April 4 market low. The strength in mega-cap tech endures, with capital
expenditure guidance from Amazon, Alphabet, Microsoft, and Meta pointing to a
combined $330 billion in Al investment in 2025—a 35% year-over-year increase—and a
projected $1 trillion over the next three years.'s 71819 Notably, computer equipment
spending added a record 1% to first-quarter U.S. GDP, reinforcing the view that the Al
boom continues to quietly drive economic momentum.2°

U.S. large-cap stocks posted their best May since 1990. Despite headline chaos from
tariffs, the OBBBA, and other market and geopolitical events, this strong May helped
bring year-to-date returns for the S&P 500 to a very calm +1% and just 4% below an all-
time high—achieved in spite of a nearly 20% decline between February 19 and April 8.
Credit spreads, which spiked to 4.3% in mid-April amid tariff concerns, fell to 3.1% by
month end, continuing to signal economic resilience despite softening macro data. Betting
market odds of a recession also dropped sharply—from 66% on May 2 to 34% at month-
end.?" In contrast to the relative calm in equities, fixed income markets were volatile
throughout the month. The 10-year Treasury yield surged to 4.6% following news of the
OBBBA'’s passage in the House, before retreating to end May at 4.4%.
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May brought year-to-date
S&P 500 returns to 1%

U.S. small-cap stocks
marginally underperformed
their international
counterparts

U.S. intermediate-term
bonds ended May down 0.7%
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Markets

U.S. large-cap stocks ended May up 6.3%, and international developed large-cap stocks
gained a still-respectable 4.7%. U.S. small-cap stocks marginally underperformed their
international counterparts. The former gained 5.3%, and the latter ended the month up
5.7%. Emerging and frontier market stocks gained 4.3%. U.S. intermediate-term bonds

ended May down 0.7%.
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Calm could be shaken if the
government shifts focus to
spending cuts, inflation
spikes, or Treasury yields
Jjump

Gold, which remains a strong performer for the year to date (gaining 26% since January),
ended the month up 0.3%, at $3,290 per ounce. Despite sharing many of the same
qualities as gold, platinum had thus far been noticeably absent from the precious metals
rally. Through the end of May, platinum prices increased by nearly 10% over the month
(and gained 16% year-to-date) on tightening demand-supply dynamics and renewed
investor interest.

Looking Forward

Despite the chaotic headlines, investors seem unfazed by the uncertainty surrounding
tariffs and instead appear more focused on potential long-term positives, including a
resilient U.S. economy, a broadening global equity rally, and the more pro-growth
aspects of this administration's policy agenda. Earnings growth estimates for the S&P 500
in 2025, while off their highs, are over 9%, credit spreads remain contained, and the Al
infrastructure boom appears durable. Although notable risks remain and volatility could
increase during the second half of the year, areas like small business spending, domestic
manufacturing, and capital investment could deliver welcome surprises. If the positive
economic factors outweigh the negative ones, the current market calm may continue.
However, this calm could be disrupted if the U.S. administration renews its focus on
spending cuts, inflation increases significantly, or Treasury yields rise meaningfully—just
some of the key risks we are monitoring.
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DISCLAIMER

Magnus Financial Group LLC (“Magnus”) did not produce and bears no responsibility for any part of this report whatsoever, including but not limited
to any microeconomic views, inaccuracies or any errors or omissions. Research and data used in the presentation have come from third-party
sources that Magnus has not independently verified presentation and the opinions expressed are not by Magnus or its employees and are current

only as of the time made and are subject to change without notice.

This report may include estimates, projections or other forward-looking statements, however, due to numerous factors, actual events may differ
substantially from those presented. The graphs and tables making up this report have been based on unaudited, third-party data and performance
information provided to us by one or more commercial databases. Except for the historical information contained in this report, certain matters are
forward-looking statements or projections that are dependent upon risks and uncertainties, including but not limited to factors and considerations
such as general market volatility, global economic risk, geopoalitical risk, currency risk and other country-specific factors, fiscal and monetary policy,
the level of interest rates, security-specific risks, and historical market segment or sector performance relationships as they relate to the business
and economic cycle.

Additionally, please be aware that past performance is not a guide to the future performance of any manager or strategy, and that the performance
results and historical information provided displayed herein may have been adversely or favorably impacted by events and economic conditions that
will not prevail in the future. Therefore, it should not be inferred that these results are indicative of the future performance of any strategy, index,
fund, manager or group of managers. Index benchmarks contained in this report are provided so that performance can be compared with the per-
formance of well-known and widely recognized indices. Index results assume the re-investment of all dividends and interest and do not reflect any
management fees, transaction costs or expenses.

The information provided is not intended to be, and should not be construed as, investment, legal or tax advice nor should such information con-
tained herein be construed as a recommendation or advice to purchase or sell any security, investment, or portfolio allocation. An investor should
consult with their financial advisor to determine the appropriate investment strategies and investment vehicles. Investment decisions should be
made based on the investor’s specific financial needs and objectives, goals, time horizon and risk tolerance. This presentation makes no implied or
express recommendations concerning the way any client's accounts should or would be handled, as appropriate investment decisions depend upon
the client's specific investment objectives.

Investment advisory services offered through Magnus; securities offered through third party custodial relationships. More information about Magnus
can be found on its Form ADV at www.adviserinfo.sec.gov.

TERMS OF USE

This report is intended solely for the use of its recipient. There is a fee associated with the access to this report and the information and materials
presented herein. Re-distribution or republication of this report and its contents are prohibited. Expert use is implied.

DEFINITIONS

Asset class performance was measured using the following benchmarks: U.S. Large Cap Stocks: S&P 500 TR Index; U.S. Small & Micro Cap: Rus-
sell 2000 TR Index; Intl Dev Large Cap Stocks: MSCI EAFE GR Index; Emerging & Frontier Market Stocks: MSCI Emerging Markets GR Index; U.S.
Interm-Term Muni Bonds: Bloomberg 1-10 (1-12 Yr) Muni Bond TR Index; U.S. Interm-Term Bonds: Bloomberg U.S. Aggregate Bond TR Index; U.S.
High Yield Bonds: Bloomberg U.S. Corporate High Yield TR Index; U.S. Bank Loans: S&P/LSTA U.S. Leveraged Loan Index; Intl Developed Bonds:
Bloomberg Global Aggregate ex-U.S. Index; Emerging & Frontier Market Bonds: JPMorgan EMBI Global Diversified TR Index; U.S. REITs: MSCI
U.S. REIT GR Index, Ex U.S. Real Estate Securities: S&P Global Ex-U.S. Property TR Index; Commodity Futures: Bloomberg Commodity TR Index;
Midstream Energy: Alerian MLP TR Index; Gold: LBMA Gold Price, U.S. 60/40: 60% S&P 500 TR Index; 40% Bloomberg U.S. Aggregate Bond TR
Index; Global 60/40: 60% MSCI ACWI GR Index; 40% Bloomberg Global Aggregate Bond TR Index.

About Magnus

Magnus Financial Group LLC is an SEC-registered, independent investment MAGNUS
advisory firm located in New York City. Magnus provides customized <"
wealth management and financial planning services for clients in all phases

of their lives. As an independent RIA, Magnus provides high-quality service 90 Park Avenue, Suite 1800,
with a personalized client approach. Magnus was founded in 2017 and New York, NY 10016
consists of a team of wealth advisors and personnel that supports a variety

of departments including: investment & insurance operations, research and (800) 339-1367
trading, and compliance.

Learn more: Visit magnusfinancial.com service@magnusfinancial.com
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